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22. Retirement benefit obligations 

   
The Group operates a number of defined contribution schemes and a defined benefit scheme which are funded 
and are independent of its assets. 
   
Defined contribution plans   
Pension costs for defined contribution plans are as follows:   
 2006 2005 
 '000 '000 
Expense for defined contribution plans 228 199 
   
Defined benefit plan   
The Group operates a defined benefit plan in Ireland.  The disclosures relating to the defined benefit plan have 
been based on a valuation carried out by independent and qualified actuaries to take account of the 
requirements of IAS 19 'Employee Benefits' in order to assess the liabilities of the scheme at 31 December 2006.  
The valuation has been completed using the Projected Unit Credit Method. 
 
The principal assumptions used by the actuaries to evaluate the plan liabilities were: 
 2006 2005 
 % % 
Inflation assumption 2.25 2.25 
Rate of increase in pensionable salaries 4.00 4.00 
Rate of increase in pensions in payment and deferred pensions  -   -  
Discount rate 4.70 4.25 
Expected return on plan assets 6.71 5.94 
   
The expected return on plan assets assumption was determined by considering the current level of expected 
returns on risk-free investments (primarily government bonds), the historical level of the risk premium associated 
with the other asset classes in which the portfolio of assets is invested and the expectations for future returns of 
each asset class. The expected return for each asset class was then weighted based on the current asset 
allocation to determine the expected long-term rate of return on assets assumption for the portfolio. 

 

The weighted average life expectancies which were used to determine the benefit obligation are as follows: 
 2006 2005 
Member aged 65 (current life expectancy) years years 

- male 21.0 21.0 
- female 24.0 21.5 

Member aged 45 (life expectancy at 65)   
- male 21.5 21.5 
- female 24.6 24.6 

 

The amounts recognised in the balance sheet are determined as follows:   
 2006 2005 
 '000 '000 
Present value of plan obligations (1,155) (1,221) 
Fair value of plan assets 1,016 890 
Net liability recognised in the balance sheet (139) (331) 
   
The composition of plan assets is as follows:   
 2006 2005 
 % % 
Equities 77.6 77.9 
Bonds 12.3 13.2 
Real estate 4.6 5.5 
Other 5.5 3.4 
 100.0 100.0 
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The movement in the fair value of plan assets during the year is as follows:   

 2006 2005 

 ’000 ’000 

Fair value of plan assets at 1 January 890 726 

Expected return on plan assets 55 47 

Actuarial gain  15 84 

Employer contributions 45 21 

Employee contributions 11 12 

Fair value of plan assets at 31 December 1,016 890 

 

The movement in plan obligations during the year is as follows:   

 2006 2005 

 '000 '000 

Present value of plan obligations at 1 January 1,221 925 

Current service cost 34 23 

Interest cost 53 45 

Actuarial (gain)/loss (164) 216 

Employee contributions 11 12 

Plan obligations at 31 December 1,155 1,221 

   

The amounts recognised in the income statement are as follows:   

 2006 2005 

 '000 '000 

Current service cost (34) (23) 

Interest cost (53) (45) 

Expected return on plan assets 55 47 

Total expense recognised in the income statement (32) (21) 

   

The current service cost has been included in administration expenses in the income statement. Interest cost 
and expected return on plan assets have been included within finance costs and finance income, respectively. 
Employer contributions to the plan during 2007 are currently estimated to be 45,000.  

   

The actual return on plan assets was 70,000 (2005: 131,000).   

   

The amounts recognised in the statement of recognised income and expense (SORIE) are as follows: 

 2006 2005 

 '000 '000 

Difference between the expected and actual return on plan assets 15 84 

Experience gain on plan liabilities 21 2 

Gain/(loss) due to changes in assumptions 143 (218) 

Actuarial gain/(loss) recognised in the SORIE 179 (132) 

   

Following transition to IFRS on 1 January 2004, the cumulative actuarial gain recognised in the SORIE is: 

  2006 

  '000 

Recognised in 2004 financial year  36 

Recognised in 2005 financial year  (132) 

Recognised in 2006 financial year  179 

  83 
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Summary of plan assets and liabilities     

  2006 2005 2004 

  '000 '000 '000 

Present value of defined benefit obligation  (1,155) (1,221) (925) 

Fair value of plan assets  1,016 890 726 

Deficit  (139) (331) (199) 

     

Experience adjustments on plan assets  15 84 14 

Experience adjustments on plan liabilities  21 2 30 

     

In accordance with the transitional provisions for IAS 19, as amended in December 2004, the disclosures above 
are determined prospectively from the date of transition to IFRS and therefore cover the three year period from 1 
January 2004 to 31 December 2006.  

 
 
23. Called-up share capital 

Group and company  

 2006 and 2005 

 '000 

Authorised  

80,000,000 ordinary shares of 0.10 each 8,000 

  

Issued  

56,439,080 ordinary shares of 0.10 each 5,644 

  

 
 
24. Changes in equity 

 
Share  

capital 

Share 

premium 

Other 

reserves 

Retained 

earnings/ 
(accumulated 

deficit) 

Total   

equity 

 '000 '000 '000 '000 '000 

At 1 January 2005 5,644 5,950 (119) 3,016 14,491 

Loss for the period    (6,873) (6,873) 

Actuarial loss on defined benefit pension plans    (132) (132) 

Deferred tax on actuarial loss    16 16 

Exchange movement    431  431 

At 31 December 2005 5,644 5,950 312 (3,973) 7,933 

Profit for the period    139 139 

Actuarial gain on defined benefit pension plan    179 179 

Exchange movement   130  130 

At 31 December 2006 5,644 5,950 442 (3,655) 8,381 

      

The other reserve consists of cumulative exchange movements. 
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25. Notes to the consolidated cash flow statement 

   

(a) Cash generated from operations   

 2006 2005 

 '000 '000 

Profit/(loss) before taxation 103 (6,647) 

Adjustments for:   

Net finance costs 664 559 

Impairment of goodwill  -  7,455 

Depreciation 2,340 1,885 

Exceptional operating costs   -  (291) 

Movement in post employment obligations 2 2 

Decrease/(increase) in inventories 441 (424) 

Decrease/(increase) in trade and other receivables 337 (226) 

Decrease in trade and other payables (493) (6) 

Cash generated from operations 3,394 2,307 

 

(b) Reconciliation of net decrease in cash and bank overdrafts to movement in net debt 

 2006 2005 

 '000 '000 

Decrease in cash and cash equivalents (1,466) (400) 

   

Financing    

New borrowings  -  (820) 

Repayment of borrowings 1,855 1,188 

Lease repayments 1,475 963 

 3,330 1,331 

   

New asset finance obligations (945) (4,253) 

Effect of foreign exchange rate changes (96) (49) 

Movement in net debt in the period 823 (3,371) 

   

Net debt at beginning of period (4,649) (1,278) 

   

Net debt at end of period (3,826) (4,649) 

 

(c) Analysis of net debt   

 2006 2005 

 ’000 ’000 

Cash and cash equivalents 5,661 7,048 

Cash flow finance (970) (1,601) 

Term debt and other loans (3,834) (4,966) 

Asset finance obligations (4,683) (5,130) 

  (3,826) (4,649) 

 

(d) Major non-cash transactions   
During the year the group entered into asset finance agreements, in respect of items of plant and equipment, 
with a total capital value at the inception of the finance agreements of 0.945 million (2005: 4.253 million). 
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26. Commitments 

       

(a) Capital commitments not provided for       

   2006   2005 

   '000   '000 
Contractual commitments for the acquisition 
of plant and equipment    -      824 

       

       

(b) Operating lease commitments - minimum lease payments 

   2006   2005 

 Property Other Total Property Other Total 

 '000 '000 '000 '000 '000 '000 

Commitments under operating leases expiring:      

Within one year 33  -  33 33 4 37 

Later than one year and less than five years 104  -  104 102 - 102 

After five years 232  -  232 213 - 213 

  369  -  369 348 4 352 

 
 
27. Events after the balance sheet date 
 
On 12 April 2007 the Company announced a development initiative that, subject to shareholder approval, 
would include a placing of 14.1 million shares, the creation of 50 million warrants in respect of new 
ordinary shares and the resignation of the existing directors. Further details are set out in the Chairman’s 
statement on pages 4 and 5. These proposals are subject to approval by shareholders at an EGM on 9 
May 2007. 
 
On 21 March 2007, the UK Chancellor of the Exchequer announced that the main rate of corporation tax in 
the UK would be reduced from 30% to 28% with effect from April 2008. The current tax rate of 30% has 
been used in computing the UK deferred tax provision at 31 December 2006. If the 28% corporation tax 
rate had been used, the deferred tax provision would have been reduced by 38,000. 
 
 
28. Share option scheme 
 
The Oakhill share option scheme provides for the granting of options to full time directors and employees 
of the Group. Employees of the Group may be granted options at an option price no less than the middle 
market price of the Company shares on the day prior to the date an employee is invited to accept an 
option. 
 
The number of options granted under the scheme cannot be more than 10% of the issued share capital of 
Oakhill in any ten-year period. No more than 3% of the share capital may be the subject of options in the 
first year after adoption of the scheme and no more than 4% of the share capital may be the subject of 
options in the three-year period after such date. 
 
An option may not be exercised unless the earnings per share of Oakhill have increased in the three-year 
period prior to the date of exercise of the option by an amount equal to the increase in the consumer price 
index plus 5% compound per annum.  No options were exercisable during 2006. 
 
It is the policy to grant options to employees to encourage identification with shareholders’ interests. 
 
At 31 December 2006 and 31 December 2005 there were 150,000 options in issue at an option price of 

0.48 per share, 235,000 options in issue at an option price of 0.12 per share and 315,000 options in 
issue at an option price of Stg 9.5p per share. 
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29. Subsidiary undertakings 
 
The principal subsidiary undertakings are: 
 
Name of Subsidiary % Holding Registered 
  Office 
 
Incorporated and operating in Ireland 
 
Centre 
Creedeck Services Limited 100% 2A Sandymount Green 
  Sandymount 
  Dublin 4 
 
Incorporated and operating in United Kingdom 
 
Managed Services  
Droyhurst Limited 100% Graphic House 
(Trading as Hythe)  Telford Way 
  Severalls Park 
  Colchester CO4 4QP 
 
The Plastic Card Company Limited 100% 2/4 Seddon Place 
(Trading as PCC)  Stanley Industrial Estate 
  Skelmersdale 
  Lancashire WN8 8EB 
 
Top Copy Image Centres Limited 100% 1 Angel Court 
  33 Burley Road 
  Leeds LS3 1JT 
 
Books & Journals 
Bell & Bain Limited 100% 303 Burnfield Road 
  Thornliebank 
  Glasgow G46 7UQ 
 
Centre 
Oakhill Group Holdings (UK) Limited 100% Graphic House 
  Telford Way 
  Severalls Park 
  Colchester CO4 4QP 
 
 
 
 
Pursuant to Section 16 of the Companies (Amendment) Act, 1986 a full list of subsidiaries will be annexed 
to the Company’s Annual Return to be filed in the Companies Registration Office in Ireland. 
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30. Related party transactions 
 
Key management personnel are the Board of Directors. Details of the remuneration of Directors are 
disclosed in note 12 to the consolidated financial statements. 
 
Transactions between Group companies have been eliminated in the consolidated financial statements.  
During 2006, Group companies recognised revenue of 1.603 million from the supply of products to an 
unrelated third party company which is a supplier of these and other products and services to Digicel, a 
company which is controlled by Mr. Denis O’Brien.  The consolidated financial statements include trade 
receivables of 0.518 million relating to these sales.  Normal commercial trading terms apply to these 
transactions and trade receivable balances are settled by cash payment. 
 
 
31. Approval of financial statements 
 
These financial statements were approved by the Board of Directors on 4 May 2007. 
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COMPANY BALANCE SHEET 
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  2006 2005 

 Notes '000 '000 

Fixed assets    

Investment in subsidiary undertakings 1  -   -  

    

Current assets    

Debtors 2 7,303 7,629 

Total assets less current liabilities   7,303 7,629 

    

    

Capital and Reserves    

Called-up equity share capital 3 5,644 5,644 

Share premium 4 5,950 5,950 

Profit and loss account 4 (4,291) (3,965) 

Shareholders' funds - equity interests   7,303 7,629 

    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
D O’Donohoe  Chairman 
A Jordan  Managing Director 
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ACCOUNTING POLICIES 
 
 
Basis of accounting 
The financial statements are prepared under the historical cost convention. The Company Balance Sheet 
together with the accompanying notes have been prepared in accordance with accounting standards 
generally accepted in Ireland and the United Kingdom and with Irish Statute comprising the Companies 
Acts, 1963 to 2006. Accounting standards generally accepted in Ireland and the United Kingdom in 
preparing financial statements giving a true and fair view are those published by the Institute of Chartered 
Accountants in Ireland and issued by the Accounting Standards Board. 
 
 
Investments 
Investments in subsidiary undertakings are initially recognised at the purchase cost of the investment. The 
carrying value of investments is subsequently adjusted to take account of any impairment which has 
resulted in the recoverable value of the investment being lower than the carrying value. 
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1. Investments 

    2006 2005 

    '000 '000 

Investment in subsidiary undertakings       -  -  

      

An impairment provision was made during 2005 which reduced the carrying value of the investments to nil. The 
principal subsidiary undertakings are set out in note 29 on page 50. 

 
 
2. Debtors 

    2006 2005 

    '000 '000 

(Amounts falling due within one year)      

Amounts owed by subsidiary undertakings       7,303 7,629 

 
 
3. Called-up share capital 

Details in respect of called-up share capital are presented in the share capital note (note 23) on page 47. 
 
 
4. Movement on reserves 

 2006  2005 

 
Share 

premium 

Profit and 
loss 

account  
Share 

premium 

Profit and 
loss 

account 

 '000 '000  '000 '000 

At 1 January 5,950 (3,965)  5,950 4,578 

Loss for the year -  (326)  - (8,543) 

At 31 December  5,950 (4,291)   5,950 (3,965) 

      

In accordance with section 148(8) of the Companies Act, 1963 and section 7(1A) of the Companies 
(Amendment) Act, 1986, the Company is availing of the exemption from presenting its individual profit and loss 
account to the Annual General Meeting and from filing it with the Registrar of Companies. The Company's loss 
for the financial year determined in accordance with Irish GAAP is 0.326 million (2005: 8.543 million). 

 
 
5. Approval of financial statements 

These Company financial statements were approved by the Board of Directors on 4 May 2007. 
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Registered office 
      2A Sandymount Green 
      Sandymount 
      Dublin 4 
 
      Telephone: 353 1 240 1400 
      Fax:  353 1 240 1450 
      Email:  info@oakhillplc.ie 
      Website: www.oakhillplc.ie 
 
 
 
Registrar and transfer office 
      Computershare Investor Services (Ireland) Ltd 
      Heron House 
      Corrig Road 
      Sandyford Industrial Estate 
      Dublin 18 
 
 
 
Auditors 
      PricewaterhouseCoopers 
      Chartered Accountants 
      One Spencer Dock 
      North Wall Quay 
      Dublin 1 
 
 
 
Stockbrokers 
      J & E Davy 
      Davy House 
      49 Dawson Street 
      Dublin 2 
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 IFRS  Irish GAAP 

 2006 2005 2004  2003 2002 

 '000 '000 '000  '000 '000 

Revenue       

Continuing operations       

Managed Services 25,232 22,629 24,462  24,418 24,873 

Books & Journals 10,745 10,218 9,533  9,289 9,562 

 35,977 32,847 33,995  33,707 34,435 

Discontinued operations **  -   -  4,711  13,958 30,680 

 35,977 32,847 38,706  47,665 65,115 

Operating profit *       

Continuing operations       

Managed Services 725 1,385 2,669  2,597 2,667 

Books & Journals 1,299 1,376 1,450  1,344 1,471 

 2,024 2,761 4,119  3,941 4,138 

Centre costs (1,257) (1,394) (1,665)  (1,635) (1,336) 

 767 1,367 2,454  2,306 2,802 

Discontinued operations **  -   -  128  676 1,431 

Operating profit 767 1,367 2,582  2,982 4,233 

       

Profit/(loss) for the year 139 (6,873) 1,007  548 (16,853) 

       

Earnings/(loss) per share 0.25 (12.18) 1.78  0.97 (29.86) 

Adjusted earnings per share 0.84 1.03 2.85  3.27 4.46 

       

       

Balance sheet       

Goodwill  -   -  7,231  7,232 9,260 

Net assets (excluding goodwill and net debt) 12,207 12,582 8,538  10,555 13,813 

Net debt (3,826) (4,649) (1,278)  (4,012) (8,748) 

Shareholders’ funds 8,381 7,933 14,491  13,775 14,325 

       

       

Cash flow       

Cash generated from operations 3,394 2,307 4,287  2,626 7,643 

Taxation paid (17) (91) (368)  (367) 219 

Net cash flow from operating activities 3,377 2,216 3,919  2,259 7,862 

Net interest (666) (561) (507)  (658) (1,026) 

Net capital expenditure (including leased assets) (1,792) (4,977) (2,146)  (2,288) (1,800) 

Acquisitions and disposals/closures  -   -  1,591  4,947 1,141 

Net cash flow 919 (3,322) 2,857  4,260 6,177 

       

       

*  before exceptional operating costs, impairment provision, goodwill amortisation and disposal of business units 

** revenue and operating profit from discontinued operations have been included for comparison purposes.  Under IFRS, the results of 

discontinued operations are reported on a single line after "Profit for the period from continuing operations". 

 
 




